
News Release





Optical Add/Drop Multiplexers and Components Global Market and Technology Forecast

Tokyo, Japan and Upper Lake, CA (USA) – March 22, 2007 --
ElectroniCast Consultants, a leading market & technology forecast consultancy addressing the fiber optics communications industry, today announced the release of a new market forecast study of the global consumption of fixed, semi-reconfigurable and fully reconfigurable optical add/drop multiplexers and supporting fiber optic components.

The global consumption value of OADMs will accelerate from $371 million in 2005 and $483 million in 2006 to $2.38 billion in 2015, as detailed in Figure 1.1.1.,fixed configuration   OADMs will maintain the consumption value lead with their 82 percent value share in 2005 evolving to a 53 percent share, $1.35 billion, in 2015. This is the forecasted value of the assembled “hardware” modules and systems, as described in detail in Chapter 2, including the value of operating software and electronics, but excluding remote control and instrumentation subsystems and other system-level costs. 
OADM Global Consumption Value Trends, by Configuration
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“OADMs, as defined for this study, incorporate a wide variety of optoelectronic and passive optical components. As the capacity and complexity of OADMs expand greatly over the next decade, and as the deployment quantity rises, the related component value correspondingly will climb,” states Jeff D. Montgomery, President of ElectroniCast Consultants and director of the study.

Components constituted about 20% of OADM value in 2005. (The balance is electronics, software, assembly/test labor, related sales/administrative/overhead costs, and profit.) The global consumption of OADM components in 2005 is estimated at $69.2 million, and $102 million in 2006. This will rise rapidly, to $831 million in 2015, as outlined in Figure 1.1.2. Components, in this report, are priced at estimated/forecasted market prices, whether purchased or produced internally. Optoelectronics (transmitters, receivers, optical amplifiers) will lead component value.
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This ten-year forecast is available immediately from ElectroniCast Consultants.

For detailed information on this or other services provided by ElectroniCast, please contact Theresa Hosking, Marketing/Sales  (thosking@electronicastconsultants.com)  650/343-1398

ElectroniCast Consultants (www.electronicastconsultants.com) specializes in forecasting trends in communication networks and in the products used in those networks.  This includes technology forecasting, markets and applications forecasting, strategic planning and consulting. ElectronCast Consultants, as a technology-based independent forecasting firm, serves industrial companies, trade associations, government agencies, communication and data network companies and the financial community.  Reduction of the risk of major investment decisions is the main benefit provided.  ElectroniCast Consultants’ goal is to understand the challenges and opportunities facing clients and to provide timely, accurate information for strategic planning.
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Figure 1.1.2

				Global OADM System Component Consumption

		GLOBAL				2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Optoelectronics		%		52		52		52		50		50		51		52		52		53		52		52

		Grooming Components		%		1		2		4		6		7		9		10		11		12		13		14

		DWDM Filter Modules		%		24		21		18		15		13		11		10		10		9		8		8

		Optical Switch		%		8		12		14		18		21		20		19		19		19		18		18

		Wavelength Converter/Combiner		%		15		13		12		11		10		9		9		8		8		7		7

		Wavelength Combiner		%		14		12		11		9		7		6		6		5		4		4		3

		Wavelength Converter		%		1		1		2		2		2		3		3		3		3		4		4

		TOTAL		%		100		100		100		100		100		100		100		100		100		100		100

		GLOBAL				2000		2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Optoelectronics		$M		45.7		36.1		76.8		120.3		190.6		263.4		388.3		574.2		855.0		1286.8		1979.9

		Grooming Components		$M		1.0		1.6		5.9		14.3		28.2		44.2		72.5		119.2		197.1		327.5		547.9

		DWDM Filter Modules		$M		20.7		14.3		26.6		35.4		48.9		56.2		76.1		104.4		144.9		203.2		288.1

		Optical Switch		$M		7.0		8.0		20.6		44.2		79.5		101.7		144.0		206.2		301.6		452.4		697.4

		Wavelength Converter/Combiner		$M		13.0		9.2		18.5		26.3		37.6		46.6		64.4		90.2		127.7		183.4		266.5

		Wavelength Combiner		$M		12.4		8.5		15.7		20.8		28.3		32.8		42.1		54.6		72.0		95.9		129.7

		Wavelength Converter		$M		0.6		0.8		2.9		5.5		9.3		13.8		22.3		35.6		55.8		87.4		136.7

		TOTAL		$M		87.5		69.2		148.5		240.5		384.8		512.1		745.2		1094.2		1626.3		2453.2		3779.7

						2005		2007		2009		2011		2013		2015

		DWDM				7.02		15.13		33.15		45.42		57.27		76.85

		CWDM				0.78		2.06		5.85		9.98		15.22		22.03

		CWDM		%		10		12		15		18		21		23

		DWDM		%		90		88		85		82		79		77

		TOTAL				7.8		17.2		39		55.4		72.5		95.8

						Percent

				2000		2001		2002		2003

		Optoelectronics		52		52		52		50

		Grooming Components		1		2		4		6

		DWDM Filter Modules		24		21		18		15

		Optical Switch		8		12		14		18

		Wavelength Converter/Combiner		15		13		12		11

				OADM Global Consumption Value Trends, by Configuration

						2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015

		Fixed		%		81		77		72		70		65		65		63		62		60		58		56

		Semi-Reconfigurable		%		16		17		18		18		20		18		18		19		19		19		20

		Fully Reconfigurable		%		3		6		10		12		14		17		18		20		21		23		25

		TOTAL		%		100		100		100		100		99		100		99		101		100		100		101

				OADM Global Consumption Value Trends, by Configuration

						2005		2006		2007		2008		2009		2010		2011		2012		2013		2014		2015

		Fixed Configuration				308.0		386.0		475.0		586.0		707.0		836.0		913.0		999.0		1095.0		1202.0		1323.0

		Semi-Reconfigurable				59.0		88.0		118.0		151.0		217.0		234.0		264.0		301.0		352.0		404.0		466.0

		Fully Reconfigurable				13.0		30.0		64.0		101.0		156.0		220.0		266.0		321.0		392.0		484.0		594.0

		TOTAL				380.0		504.0		657.0		838.0		1080.0		1290.0		1443.0		1621.0		1839.0		2090.0		2383.0
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				2005		2006		2010		2015
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		Optoelectronics				45.7		36.1		76.8		120.3

		Grooming Components				1.0		1.6		5.9		14.3

		DWDM Filter Modules				20.7		14.3		26.6		35.4
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Figure 1.1.2
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Figure 2.2.1
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Figure 6.3.1
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												Table 6.3.1

												Optical Add/Drop Multiplexer Components

												Global Competitive Analysis, 200

				WDM Filters				Optical Switches				Opto-electronics				Wavelength				Grooming				TOTAL

		VENDOR														Combine/Convert

				$Million		%		$Million		%		$Million		%		$Million		%		$Million		%		$Million		%

		Agere*		2.7		10		1.0		5		23.9		31		1.90		10		0.60		10		30.10		20

		Agilent		0.0		0		1.0		5		0.0		0		0.00		0		0.00		0		1.00		1

		Alcatel		1.3		5		0.0		0		5.9		8		1.90		10		0.30		5		9.40		6

		Corning		5.3		20		2.1		10		7.3		10		0.90		5		0.90		15		16.50		11

		DiCon		1.3		5		4.1		20		0.0		0		0.00		0		0.30		5		5.70		4

		Fujitsu		2.7		10		0.0		0		10.5		14		1.90		10		0.00		0		15.10		10

		Hitachi Cable		1.3		5		0.0		0		0.0		0		0.00		0		0.00		0		1.30		1

		JDS-Uniphase		5.3		20		5.2		25		0.0		0		3.70		20		0.90		15		15.10		10

		Lynx		0.0		0		1.0		5		0.0		0		0.00		0		0.00		0		1.00		1

		Nortel Networks		2.7		10		1.0		5		24.1		31		4.60		25		1.20		20		33.60		23

		OMM		0.0		0		1.0		5		0.0		0		0.00		0		0.00		0		1.00		1

		Oplink		0.0		0		1.0		5		0.0		0		0.00		0		0.00		0		1.00		1

		Wavesplitter		1.3		5		0.0		0		0.0		0		0.90		5		0.00		0		2.20		1

		Others		2.7		10		3.2		16		5.1		7		2.80		15		1.80		30		15.60		10

		TOTAL		26.60		100		20.60		100		76.80		100		18.60		100		6.00		100		148.6		100

		NOTE:  Totals may not be exact, due to rounding.										ElectroniCast												OADM2000.6005.2
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